
To the Board of Commissioners of the 
Stanislaus County Children and Families Commission 
Modesto, California 

We have audited the financial statements of the governmental activities and general 
fund of the Stanislaus County Children and Families Commission (the Commission) 
for the year ended June 30, 2014. Professional standards require that we provide 
you with information about our responsibilities under auditing standards generally 
accepted in the United States of America and Government Auditing Standards, as 
well as certain information related to the planned scope and timing of our audit. We 
have communicated such information in our letter to you dated June 26, 2014. 

Professional standards also require that we communicate to you the following 
information related to our audit. 

Significant Audit Findings

Qualitative Aspects of Accounting Practices 
Management is responsible for the selection and use of appropriate accounting 
policies. The significant accounting policies used by the Commission are described in 
Note 1 to the financial statements. As described in Note 1 to the financial statements, 
the Commission adopted Governmental Standards Board (GASB) Statements No. 65 
Items Previously Reported as Assets and Liabilities, No. 66  Technical Corrections – 
2012 – an amendment of GASB Statements No. 10 and No. 62, No. 67 Financial 
Reporting for Pension Plans – an amendment of GASB Statement No. 25, and No. 
70 Accounting and Financial Reporting for Nonexchange Financial Guarantees 
during fiscal year 2014. We noted no transactions entered into by the Commission 
during the year for which there is a lack of authoritative guidance or consensus. All 
significant transactions have been recognized in the financial statements in the 
proper period. 

Accounting estimates are an integral part of the financial statements prepared by 
management and are based on management’s knowledge and experience about 
past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial 
statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate affecting the 
Commission’s financial statements was: 

Management’s estimate of the fund balance commitments, including 
approved contracts not yet executed and budget reserve, is based on 
future contracts and possible provisions and changes on contracts 
and their payment schedules. We evaluated the key factors and 
assumptions used to develop the fund balance commitments in 
determining that it is reasonable in relation to the financial statements 
taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 
We encountered no significant difficulties in dealing with management in performing 
and completing our audit. 



Corrected and Uncorrected Misstatements 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management. We noted no such misstatements as a result of our audit.  

Disagreements with Management 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 

Management Representations 
We have requested certain representations from management that are included in the management 
representation letter dated September 15, 2014. 

Management Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 
of an accounting principle to the Commission’s financial statements or a determination of the type of 
auditor’s opinion that may be expressed on those statements, our professional standards require the 
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our 
knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Commission’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 

Other Matters

We were engaged to report on Supplemental Schedule of First 5 California Funding, which accompanies 
the financial statements but is not Required Supplementary Information. With respect to this 
supplementary information, we made certain inquiries of management and evaluated the form, content, 
and methods of preparing the information to determine that the information complies with accounting 
principles generally accepted in the United States of America, the method of preparing it has not changed 
from the prior period, and the information is appropriate and complete in relation to our audit of the 
financial statements. We compared and reconciled the supplementary information to the underlying 
accounting records used to prepare the financial statements or to the financial statements themselves. 

Restriction on Use

This information is intended solely for the use of the Board of Commissioners and management of the 
Commission and is not intended to be, and should not be, used by anyone other than these specified 
parties. 

 BROWN ARMSTRONG  
 ACCOUNTANCY CORPORATION 

Bakersfield, California  
September 15, 2014 
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INDEPENDENT AUDITOR’S REPORT 

To the Board of Commissioners 
Stanislaus County Children and Families Commission 
Modesto, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental 
activities and general fund of the Stanislaus County Children and Families 
Commission (the Commission), as of and for the year ended June 30, 2014, and the 
related notes to the financial statements, which collectively comprise the 
Commission’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted in 
the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions. 
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and general fund of the Commission, as of 
June 30, 2014, and the respective changes in financial position, and the respective budgetary comparison 
for the general fund for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 

Other Matters 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3 through 8 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Commission’s basic financial statements. The Organization Table and Supplemental 
Schedules of First 5 California Funding are presented for the purposes of additional analysis and are not 
a required part of the basic financial statements.  

The Organization Table and Supplemental Schedules of First 5 California Funding are the responsibility 
of management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements.  Such information has been subjected to the auditing 
procedures applied in the audit of basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated in all material aspects in relation to the basic 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 15, 
2014, on our consideration of the Commission’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Commission’s internal control over 
financial reporting and compliance. 

 BROWN ARMSTRONG 
 ACCOUNTANCY CORPORATION 

Bakersfield, California 
September 15, 2014
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 

JUNE 30, 2014 

This section of the Stanislaus County Children and Families Commission’s (the Commission) annual 
financial report presents management’s discussion and analysis of the Commission’s financial 
performance for the fiscal year ended June 30, 2014.  It is important to read this section in conjunction 
with the basic financial statements and notes in this audit. 

FISCAL YEAR 2013-2014 FINANCIAL HIGHLIGHTS

In 2014, the Commission completed its 14th year of operations in Stanislaus County promoting the 
development and well-being of children 0 through 5 years of age.  As the Commission expended funds to 
implement its Strategic Plan, it also continued to implement a plan to spend down a reserve accumulated 
when the Commission first began operations.  Consequently, the highlights of the 2013-2014 fiscal year 
tend to reflect these efforts: 

 Total revenues decreased more than $69,000 (1%) from 2013 to 2014 primarily due to fewer 
state-wide tobacco sales. 

 Commission expenditures increased approximately $285,000 (4%) primarily due to the addition of 
selected community programs.   

 In a planned draw down of reserves, the Commission’s expenditures exceeded revenues by 
approximately $802,000 in 2014.   

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual financial report consists of two parts: 

 Basic financial statements, including government-wide and fund statements and notes to those 
statements. 

 This discussion and analysis of the basic financial statements. 

The Commission’s basic financial statements offer key, high-level financial information about its activities. 

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the 
Commission’s finances in a manner similar to a private sector business.  These statements provide both 
long-term and short-term information about the Commission’s overall financial status. 

The statement of net position includes information on all of the Commission’s assets and liabilities with 
the difference between assets and liabilities reported as net position.  Changes in net position may serve 
as a useful indicator of whether the financial position of the Commission is improving or deteriorating. 

The statement of activities presents information showing how the Commission’s net position changed 
during the fiscal year.  All changes in net position are reported as soon as the underlying event giving rise 
to the change occurs, regardless of the timing of related cash flows. 
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Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  Fund accounting is used to ensure and demonstrate 
compliance with finance-related and legal requirements.  All of the Commission’s activities are accounted 
for in one fund. 

As a rule, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources and on balances of spendable resources at the end of the fiscal year. 

The Commission adopts an annual appropriated budget for the General Fund.  A budgetary comparison 
statement has been provided for this fund to demonstrate compliance with the adopted budget.  

The Commission was created as an independent County agency by an ordinance of the Board of 
Supervisors, who acted under the authority of California State law.  A nine member Commission 
appointed by the Board of Supervisors governs the Commission and authorizes expenditures.  Stanislaus 
County classifies the Commission as a County agency unit of local government and includes the 
Commission’s basic financial statements in the County of Stanislaus’ basic financial statements. 

CONDENSED FINANCIAL STATEMENTS

The following tables summarize the Commission’s 1) Statement of Activities (change in net position) and 
2) Statement of Net Position (government-wide financials).  Both tables are summarized for the last three 
fiscal years. 

2012 2013 2014

Revenues

Program revenues 5,708,845$      5,598,688$      5,499,359$      

General revenues 147,520           76,899             106,926           

Total revenues 5,856,365        5,675,587        5,606,285        

Total Expenses 7,310,231        6,123,200        6,408,162        

Deficiency of revenues 

over expenses (1,453,866)       (447,613)          (801,877)          

Special item 8,308,994        -                       -                       

Change in net position 6,855,128        (447,613)          (801,877)          

Beginning net position 6,164,785        13,019,913      12,572,300      

Ending net position 13,019,913$   12,572,300$   11,770,423$    
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Highlights of the above statement include: 

 By expending more than it receives, the Commission is continuing to follow its plan to reduce its 
reserves.  (The Commission’s stated policy is to maintain at least six month’s worth of annual 
budgeted revenue in its reserve.) 

 Total revenues declined by more than $69,000 from 2013 to 2014 primarily due to: 
o A decline in tobacco purchases.  Projections for future years anticipate further declines in 

tobacco tax revenues due to fewer smokers purchasing cigarettes. (Tobacco taxes, 
which make up a significant portion of the Commission’s program revenue, are 
distributed by the state according to a formula that considers the amount of tobacco 
purchased in the State and the number of live births in the County of Stanislaus.) 

 It should be noted that, despite receiving over $114,500 more in tobacco tax 
revenues in 2014 than was projected by the budget, total revenues declined 
nearly 2% from 2013.   

o Lower investment earnings resulting from low interest rates and reduced cash balance. 
 Total expenditures increased by nearly $285,000 (4%) primarily due to contractors spending a 

higher percentage of their executed contracts. 
 Legislation signed into law by the Governor in March of 2011 (AB 99) required the Commission to 

send approximately $8,300,000 of its fund balance to the State General Fund by June 30, 2012.  
When this amount was included as a liability in 2011, the Commission’s change in net position 
steeply declined.  In November of 2011, the Courts ruled AB 99 to be unconstitutional and 
unenforceable.  In the Commission’s 2012 financial statements, the AB 99 liability was reversed 
and the Commission’s net position increased. 

2012 2013 2014
Assets

Current assets 14,038,252$    13,253,667$    12,397,572$    

Capital assets, net 1,277               -                       8,026               

Total assets 14,039,529$   13,253,667$   12,405,598$    

Liabilities
Current liabilities 960,849$         653,007$         605,350$         

Long-term liabilities 58,767             28,360             29,825             

Total liabilities 1,019,616        681,367           635,175           

Net Position
Net investment in capital assets 1,277               -                       8,026               

Restricted net position 13,018,636      12,572,300      11,762,397      

Total net position 13,019,913      12,572,300      11,770,423      

Total liabilities and net position 14,039,529$   13,253,667$   12,405,598$    

Highlights of the above statement include: 

 The decrease in total assets over this here year period is due to the Commission’s planned spend 
down of its reserves. 

 The increase in capital assets, net resulted from the purchase of a copier/printer/fax. 
 Current liabilities continue to decrease due to more accurate fourth quarter expenditure estimates 

by contractors.  
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OVERALL FINANCIAL POSITION

The vast majority of Commission revenues are generated from a $.50 per pack tax on tobacco products 
collected by the State of California and distributed to California’s 58 counties based on the percentage of 
live births in each county.  Since the creation of the Commission in 1998, tobacco tax revenues have 
steadily declined an average of 2% per year.  This decline accelerated sharply in 2009-2010 when the 
federal government imposed higher taxes on tobacco.  The increased cost of tobacco products caused 
users to quit smoking or purchase tobacco products in areas where taxes are not collected (Indian 
reservations, out of state, or even over the internet).  Although a continuing decline in tobacco tax 
revenues is expected in future years, the sharp decline noted in 2009-2010 is expected to be a one-time 
event and future revenue reductions are expected to be more in line with past experience. 

Legislation signed into law by the Governor in March of 2011 (AB 99) required the Commission to send 
approximately $8,300,000 of its fund balance to the State General Fund by June 30, 2012.  
Consequently, this amount was included as a liability in the 2011 basic financial statements.  In 
November of 2011, the Courts ruled AB 99 to be unconstitutional and unenforceable.  In the 
Commission’s 2012 basic financial statements, the AB 99 liability was reversed and the Commission’s net 
position was increased. 

Due to anticipated and ongoing tobacco tax revenue decreases (the primary source of revenue for the 
Commission), a revised Strategic Plan and Priorities Plan were adopted by the Commission in December 
of 2011 and January of 2012, respectively.  The two plans provided specific detail about Commission 
priorities and direction in order to give the community as much time as possible to plan for changes in 
funding support levels. 

According to its financial policies, the Commission is to maintain a reserve that contains the equivalent of 
at least six month’s worth of operating costs.  Long-term projections of revenues and expenditures permit 
program operations to be adjusted to ensure a sufficient reserve is maintained.  

ANALYSIS OF THE CHILDREN AND FAMILIES COMMISSION FUND

The Board of Supervisors’ ordinance establishing the Stanislaus County Children and Families 
Commission created a trust fund to record Commission revenues and expenditures.  Because the 
Stanislaus Commission utilizes one fund for all its programs, this audit is somewhat unique as only one 
fund is examined from a “government-wide” and “fund” perspective. 

Fund balances over this three year period covered by this audit continue to decrease as a result of the 
Commission's strategic decision to utilize fund balance to support community programs. 
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BUDGET VERSUS ACTUAL VARIATIONS

The following table compares the original budget for the 2013-2014 fiscal year with the final budget.  Both 
budgets can then be compared to actual expenditures for the year.  It should be noted that these figures 
were developed according to modified accrual basis of accounting standards. 

Original Final Actual Variance with
Budget Budget (GAAP Basis) Final Budget

Revenues
Proposition 10 - tobacco tax 5,246,327$    5,246,327$    5,360,883$ 114,556$       

Grant revenue 105,000         105,000         104,128         (872)               
Surplus money investment fund -                     -                     1,436             1,436             
Investment earnings 153,782         153,782         106,926         (46,856)          

Miscellaneous revenue -                     -                     32,912           32,912           

Total revenues 5,505,109      5,505,109      5,606,285 101,176         

Expenditures
Contracts 6,906,354      6,898,254      5,855,637 1,042,617

Salaries and employee benefits 489,548         489,548         434,630         54,918           
Services and supplies 119,348         119,348         116,360         2,988             
Capital outlay -                     8,100             8,096             4                    

Total expenditures 7,515,250      7,515,250      6,414,723 1,100,527

Net change in fund balance (2,010,141)$ (2,010,141)$ (808,438)      1,201,703$

Fund balance - beginning of year 12,600,660

Fund balance - end of year 11,792,222$

Highlights of the above statement include: 

 In 2014, the Commission actually received over $114,500 more in total revenues than what was 
budgeted.  This represents a 2% increase over projected revenues.   

 Some of the underspending in the Contracts line item in 2014 is due to: 
o Maximization of State programs and funding sources through the referral of clients to 

State services and enhanced billing to the Medi-Cal program (Healthy Cubs program). 
o An authorized contract not being executed by the program operator (Kindergarten 

Transition). 
o A Contingency for Contract Adjustments line item not being used. 

 Salaries and Employee Benefits were underspent due to an authorized position being left vacant 
during the year. 

CAPITAL ASSETS AND LONG-TERM DEBT

The Net Investment in Capital Assets line item was increased by $8,026, which represents the acquisition 
of a copier net of current year depreciation in 2014.   
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CURRENTLY KNOWN CONDITIONS

The following are facts, decisions, and conditions that could potentially have a significant impact on 
Commission finances: 

 In recent years, and especially during the economic recession, the California State Legislature 
repeatedly attempted to divert Proposition 10 resources for State uses.  Part of this effort included 
placing measures on the ballot seeking voter approval to amend Proposition 10 to divert 
Commission resources to the State.  Proposition 30, which was adopted by voters in November 
of 2012, levied additional sales taxes that prevented automatic “trigger” reductions in the State 
budget – primarily in the areas of health and social services.  The infusion of Proposition 30 
revenue into the State budget and the continuing recovery of California’s economy have taken the 
focus off Proposition 10 as an available source of cash for the State.   Consequently, Commission 
staff is cautiously optimistic that no major State raids on Proposition 10 funds will be forthcoming 
in the next few years, which means the Commission’s Strategic Plan can be implemented as 
written. 

 The 2012-2014 Strategic Plan and the accompanying Priorities Plan provide specific detail about 
Commission priorities and direction.  As planned, the Commission has decreased its support to 
some community programs during these financial reporting periods in order to support priority 
programs for an extended period of time.  This effort to provide priority community programs with 
extended financial support should be successful – barring any unexpected changes in the 
Commission’s operating environment. 

 Throughout calendar year 2014, the Commission will be working to revise its Strategic Plan.  
When the new Plan is adopted in January of 2015, the 2015-2017 Strategic Plan will contain 
specific detail about Commission priorities and Commission direction.  The new Plan may result 
in budgetary and programmatic changes that could be implemented as early as July, 2015. 

ADDITIONAL INFORMATION

This financial report is designed to provide a general overview of the Commission’s finances for those 
with an interest in the Commission’s operations.  Questions concerning any of the information provided in 
this report or requests for additional financial information should be addressed to the Executive Director of 
the Stanislaus County Children and Families Commission, 1010 10th Street, Suite 5000, Modesto, CA 
95354. 



BASIC FINANCIAL STATEMENTS 



The accompanying notes are an integral part of these financial statements. 
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
STATEMENT OF NET POSITION 

JUNE 30, 2014 

Governmental
Activities

ASSETS

Cash and investments 11,332,883$
Due from other agencies 1,038,532
Interest receivable 26,157             
Capital assets, net 8,026               

Total assets 12,405,598$

LIABILITIES
Accounts payable 588,870$         

Salaries and benefits payable 16,480             
Long-term liabilities, compensated absences 29,825             

Total liabilities 635,175           

NET POSITION
Net investment in capital assets 8,026               

Restricted net position - children's programs 11,762,397

Total net position 11,770,423

Total liabilities and net position 12,405,598$



The accompanying notes are an integral part of these financial statements. 
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2014 

Net (Expense)
and Revenues

Program and Change
Revenues in Net Position
Operating

 Grants and Governmental
Functions/Programs Expenses Contributions Activities

Governmental activities:

Child development services 6,408,162$         5,499,359$         (908,803)$           

Totals 6,408,162$        5,499,359$        (908,803)            

General revenues:
Interest and investment earnings 106,926              

(801,877)             

Net position beginning of year 12,572,300         

Net position end of year 11,770,423$       

Change in net position



The accompanying notes are an integral part of these financial statements. 
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
BALANCE SHEET 

GOVERNMENTAL FUND 
JUNE 30, 2014 

General

Fund
ASSETS

Cash and investments 11,332,883
Due from other agencies 1,038,532

Interest receivable 26,157             

Total assets 12,397,572$

LIABILITIES
Accounts payable 588,870$         

Salaries and benefits payable 16,480             

Total liabilities 605,350           

FUND BALANCE
Committed

Approved contracts not yet executed 4,307,567
Budget reserve account 500,000           
Contracts approved and executed 3,636,714

Total committed 8,444,281

Assigned

Future CORE programs and services 3,347,941

Total fund balance 11,792,222

Total liabilities and fund balance 12,397,572$

Reconciliation of the Balance Sheet of the Governmental Fund

   to the Statement of Net Position:

Total fund balance 11,792,222$

Capital assets used in governmental activities are not financial
   resources and, therefore, are not reported in the governmental 

   fund (net of accumulated depreciation of $17,099). 8,026               

Compensated absences (long-term liabilities) are not due in the

   current period and, therefore, are not included in the governmental fund. (29,825)            

Total net position - governmental activities 11,770,423$



The accompanying notes are an integral part of these financial statements. 
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE 
GOVERNMENTAL FUND 

FOR THE YEAR ENDED JUNE 30, 2014 

General
Fund

Revenues
Proposition 10 - tobacco tax 5,360,883$
Grant revenue 104,128           
Surplus money investment fund 1,436               

Investment earnings 106,926           
Miscellaneous revenue 32,912             

Total revenues  5,606,285

Expenditures

Contracts 5,855,637
Salaries and employee benefits 434,630           
Services and supplies 116,360           
Capital Outlay 8,096

Total expenditures 6,414,723

Net change in fund balance (808,438)

Fund balance - beginning of year 12,600,660

Fund balance - end of year 11,792,222$

Reconciliation of the Statement of Revenues, Expenditures, and Changes

  in Fund Balance of the Governmental Fund to the Statement of Activities:

Net change in fund balance - governmental fund (808,438)$

The governmental fund reports capital outlays as expenditures.  However,
in the statement of activities the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense.  This is the 

amount by which capital outlay ($8,096) exceeded depreciation ($70)
in the current period. 8,026               

Compensated absences (long-term liabilities) are not due during the current year
and, therefore, are not recorded in the governmental fund.  This is the amount
by which compensated absences increased in the current period. (1,465)              

Change in net position - governmental activities (801,877)$



The accompanying notes are an integral part of these financial statements. 
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE – BUDGET AND ACTUAL (GAAP) 
GOVERNMENTAL FUND 

FOR THE YEAR ENDED JUNE 30, 2014  

Original Final Actual Variance with
Budget Budget (GAAP Basis) Final Budget

Revenues
Proposition 10 - tobacco tax 5,246,327$    5,246,327$    5,360,883$    114,556$       
Grant revenue 105,000         105,000         104,128         (872)               
Surplus money investment fund -                     -                     1,436             1,436             
Investment earnings 153,782         153,782         106,926         (46,856)          
Miscellaneous revenue -                     -                     32,912           32,912           

Total revenues 5,505,109      5,505,109      5,606,285      101,176         

Expenditures
Contracts 6,906,354      6,898,254      5,855,637      1,042,617      
Salaries and employee benefits 489,548         489,548         434,630         54,918           
Services and supplies 119,348         119,348         116,360         2,988             
Capital Outlay -                     8,100             8,096             4                    

Total expenditures 7,515,250      7,515,250      6,414,723      1,100,527      

Net change in fund balance (2,010,141)$ (2,010,141)$  (808,438)      1,201,703$

Fund balance - beginning of year 12,600,660    

Fund balance - end of year 11,792,222$
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
NOTES TO BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2014  

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Stanislaus County Children and Families Commission (the Commission) was established on 
December 8, 1998, pursuant to Health and Safety Code §130140.  The Commission was also 
established in accordance with the provisions of the California Children and Families First Act of 1998 
and by the County of Stanislaus Ordinance #1014.  The Commission is funded by surtaxes imposed 
on the sale of cigarettes and tobacco products.  The nine members (as amended by Ordinance 
#1030) of the Commission are appointed by the County of Stanislaus Board of Supervisors. 

The Commission is responsible for the creation and implementation of a comprehensive, 
collaborative, and integrated system of information and services to enhance early childhood 
development.  Services to enhance early childhood development include early childhood education 
and health programs. 

The basic financial statements included in this report are intended to present the financial position 
and results of operations of only the Commission.  They are not intended to present the financial 
position and the results of operations of the County of Stanislaus taken as a whole.  For additional 
information regarding the County of Stanislaus, please refer to the audited basic financial statements 
available from the County of Stanislaus. 

B. Basis of Presentation and Accounting

The basic financial statements of the Commission are prepared on the basis of Governmental 
Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements – Management 
Discussion and Analysis – for State and Local Governments, and related standards.  GASB 
Statement No. 34 established standards for external financial reporting for all state and local 
government entities which includes a management’s discussion and analysis section, a statement of 
net position, and a statement of activities.  It requires the classification of net position into three 
components – net investment in capital assets, restricted, and unrestricted. 

Government-Wide Statements

The Commission’s government-wide financial statements include a Statement of Net Position and a 
Statement of Activities.  These statements present summaries of governmental activities for the 
Commission. 

These statements are presented on an economic resources measurement focus and the accrual 
basis of accounting.  Accordingly, all of the Commission’s assets and liabilities, including capital 
assets and long-term liabilities, are included in the accompanying Statement of Net Position.  The 
Statement of Activities presents changes in net position.  Under the accrual basis of accounting, 
revenues are recognized in the period in which they are earned while expenses are recognized in the 
period in which the liability is incurred. 

Governmental Fund Financial Statements

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, 
Expenditures, and Changes in Fund Balance for all major governmental funds.  An accompanying 
schedule is presented to reconcile and explain the differences in fund balances as presented in these 
statements to the net position presented in the government-wide financial statements.  The 
Commission only has one fund, the General Fund.  The General Fund is the Commission’s primary 
operating fund.  It accounts for all the financial resources and the legally authorized activities of the 
Commission. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basis of Presentation and Accounting (Continued) 

Governmental Fund Financial Statements (Continued) 

All governmental fund types are accounted for on a spending or current financial resources
measurement focus and the modified accrual basis of accounting.  Accordingly, only current assets 
and current liabilities are included on the Balance Sheet.  Under the modified accrual basis of 
accounting, revenues are recognized in the accounting period in which they become both measurable 
and available to finance expenditures of the current period.  Revenues are recognized when received 
in cash, except that revenues subject to accrual, generally 180 days after year-end, are recognized 
when due.  Expenditures are recognized in the accounting period in which the related fund liability is 
incurred. When both restricted and unrestricted resources are available for use, it is the 
Commission’s policy to use restricted resources first, and then unrestricted resources as they are 
needed. 

Adjustments Between Fund Financial Statements and Government-Wide Financial Statements

The government-wide financial statements were adjusted from the modified accrual basis of 
accounting used on the fund financial statements to the accrual basis of accounting used for the 
government-wide financial statements.  These adjustments included expenses for depreciation during 
the year related to capital assets and compensated absence obligations. 

Non-Exchange Transactions

A non-exchange transaction consists of a government giving or receiving value without directly 
receiving or giving equal value in return.  These transactions include income taxes, sales taxes, 
property taxes and fines, certain grants, and private donations.  Recognition of sales taxes or derived 
tax revenue transactions assume accrual basis of accounting, per GASB Statement No. 33, except 
where indicated for revenue recognition. 

C. Budgets and Budgetary Accounting

The Commission prepares and legally adopts a final budget on or before July 1st of each fiscal year.   

After the budget is approved, the appropriations can be added to, subtracted from, or changed only 
by Commission resolution.  All such changes must be within the revenues and reserves estimated as 
available in the final budget or within revised revenue estimates as approved by the Commission. 

An operating budget is adopted each fiscal year on the modified accrual basis of accounting.  
Additionally, encumbrance accounting is utilized to assure effective budgetary control. 

Encumbrances outstanding at year-end represent the estimated amount of the expenditures 
ultimately to result if the unperformed contracts in process at year-end are completed or purchase 
commitments satisfied.  Such year-end encumbrances are reported as reservations of fund balances 
and do not constitute expenditures or liabilities because the commitments will be honored during the 
subsequent year and included in the subsequent year’s budget.  Unencumbered appropriations lapse 
at year-end. 

D. Due from Other Agencies

These amounts represent receivables from other governments or contractors.  As of June 30, 2014, 
the Commission had $1,038,532 due from the State of California and $26,157 in interest receivable 
due from the County of Stanislaus Cash and Investment Pool.  Management believes its receivables 
to be fully collectible and, accordingly, no allowance for doubtful accounts is required. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

E. Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are reported at historical 
cost or estimated historical cost.  Additions, improvements, and other capital outlays that significantly 
extend the useful life of the asset are capitalized.  Other costs incurred for repairs and maintenance 
are expensed as incurred.  Depreciation on all assets is provided on the straight-line basis over the 
following estimated useful lives: 

 Equipment – 10 years 

F. Compensated Absences – Vacation and Sick Leave

Commission employees earn vacation and sick leave with pay every year.  The amount of vacation 
and sick leave earned is based on the years of continuous service. 

After at least six months of County of Stanislaus service, most regular employees, upon separation, 
are entitled to all unused vacation time accumulation.  Most regular employees are entitled to a 
portion of accumulated sick leave after six years of service, depending on age, years of service, and 
bargaining unit.   

At the close of each fiscal year, the balance of this accumulated time at the last pay period is 
computed for each employee at the current salary range.  In the basic financial statements, these 
amounts are referred to as “Compensated Absences.” 

G. Use of Estimates

The preparation of basic financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures.  Accordingly, actual results could differ from 
those estimates. 

H. Fund Balance

Beginning with fiscal year 2011, the Commission implemented GASB Statement No. 54, Fund 
Balance Reporting and Governmental Fund Type Definitions.  This statement provides more clearly 
defined balance categories to make the nature and extent of the constraints placed on a 
government’s fund balances more transparent.  The following classifications describe the relative 
strength of the spending constraints: 

Nonspendable - Amounts that are not in spendable form (such as inventory) or are required 
to be maintained intact. 
Restricted - Amounts constrained to specific purposes by their providers (such as grantors, 
bondholders, and higher levels of government), through constitutional provisions, or by 
enabling legislation. 
Committed - Amounts constrained to specific purposes by the Commission itself, using its 
highest level of decision-making authority (Children and Families Commission).  To be 
reported as committed, amounts cannot be used for any other purpose unless the 
Commission takes the same highest level action to remove or change the constraint. 
Assigned - Amounts the Commission intends to use for a specific purpose.  Intent can be 
expressed by the Commission or by an official or body to which the Board of Commissioners 
delegates the authority. 
Unassigned - Amounts that are available for any purpose.  Positive amounts are reported 
only in the General Fund. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

H. Fund Balance (Continued) 

The Commission establishes and modifies or rescinds fund balance commitments by passage of an 
ordinance or policy.  This is typically done through adoption and amendment of the budget.  A fund 
balance commitment is further indicated in the budget as a designation or commitment of the fund, 
such as approved contracts.  Assigned fund balance is established by the Commission through 
adoption or amendment of the budget or future year budget plan as intended for a specific purpose. 

The Commission’s policy is to first apply committed resources and then assigned resources when an 
expenditure is incurred for purposes for which any amounts in any of these unrestricted fund value 
classifications could be used.  

For the Commission’s governmental fund, the Commission strives to maintain a budgeted total fund 
balance that is in excess of at least half of current year budgeted revenues.  

I. Governmental Accounting Standards Update

During the fiscal year ending June 30, 2014, the Commission implemented the following standards: 

GASB Statement No. 65 – Items Previously Reported as Assets and Liabilities. The provisions of 
GASB Statement No. 65 are effective for financial statements beginning after December 15, 2012. 
There was no effect on the Commission's accounting or financial reporting as a result of implementing 
this standard.  

GASB Statement No. 66 – Technical Corrections - 2012 - an amendment of GASB Statements No. 
10 and No. 62. The provisions of GASB Statement No. 66 are effective for financial statements 
beginning after December 15, 2012. There was no effect on the Commission's accounting or financial 
reporting as a result of implementing this standard. 

GASB Statement No. 67 – Financial Reporting for Pension Districts - an amendment of GASB 
Statement No. 25. The provisions of GASB Statement No. 67 are effective for financial statements 
beginning after June 15, 2013. There was no effect on the Commission's accounting or financial 
reporting as a result of implementing this standard. 

GASB Statement No. 70 – Accounting and Financial Reporting for Nonexchange Financial 
Guarantees. The provisions of GASB Statement No. 70 are effective for financial statements 
beginning after June 15, 2013. There was no effect on the Commission's accounting or financial 
reporting as a result of implementing this standard. 

Recently released standards by GASB affecting future fiscal years are as follows: 

GASB Statement No. 68 – Accounting and Financial Reporting for Pensions - an amendment of 
GASB Statement No. 27. The provisions of GASB Statement No. 68 are effective for financial 
statements beginning after June 15, 2014. The Commission has not fully judged the effect of the 
implementation of GASB Statement No. 68 as of the date of the basic financial statements 

GASB Statement No. 69 – Government Combinations and Disposals of Government Operations.
The provisions of GASB Statement No. 69 are effective for financial statements beginning after 
December 15, 2013. The Commission has not fully judged the effect of the implementation of GASB 
Statement No. 69 as of the date of the basic financial statements 

GASB Statement No. 71 – Pension Transition for Contributions Made Subsequent to the 
Measurement Date- an amendment of GASB No. 68.  The provisions of this statement will be applied 
simultaneously with the provisions of Statement 68. 



18 

NOTE 2 – CASH AND INVESTMENTS

The Commission’s cash is invested in the County of Stanislaus cash and investment pool.  The County of 
Stanislaus cash and investment pool is invested in accordance with California State Government Code 
Section 53600.  In addition, the cash and investment pool is further restricted to those investments 
deemed acceptable per the investment policy guidelines prepared by the County Treasurer and approved 
by the Board of Supervisors of the County of Stanislaus. 

Cash and investments held as of June 30, 2014, were invested in certificates of deposit, commercial 
paper, money market funds, federal notes, treasury notes and bills, corporate notes, and an external 
investment pool. 

Interest earned on the cash and investment pool is apportioned on a quarterly basis.  Per GASB 
Statement No. 31, investment losses and gains are recorded at market value on the Statement of Net 
Position and as income for the period.  The changes resulting from investment losses and gains are 
shared by the various participants of the pool.  For further information regarding the cash and investment 
pool, the audit report of the County of Stanislaus may be obtained by writing the County of Stanislaus, 
1010 10th Street, Suite 5100, Modesto, CA  85354. 

Cash and investment balances as of June 30, 2014, are as follows: 11,332,883$

NOTE 3 – CHANGES IN CAPITAL ASSETS

The following is a summary of changes in the capital assets for the year ended June 30, 2014: 

Beginning Ending
Balance Additions Deletions Balance

Equipment 17,029$         8,096$           -$                   25,125$         
Less accumulated depreciation (17,029)         (70)               -                    (17,099)         

Total -$                  8,026$          -$                   8,026$          

Depreciation expense for the year ending June 30, 2014, was $70. 

NOTE 4 – ECONOMIC DEPENDENCY

The Commission received the majority of its funding from one source, taxes imposed by Section 30131.2 
of the California Tax and Revenue Code.  This code imposes additional taxes on the sale of cigarettes 
and tobacco products.  The total amount of funding from the additional taxes was $5,360,883 or 95.6% of 
total revenue for the year ending June 30, 2014.  The Commission is thus subject to possible risk of 
reductions in services and/or closure due to potential future changes to Section 30131.2 of the California 
Tax and Revenue Code. 

NOTE 5 – GOVERNMENT-WIDE STATEMENTS, NET POSITION – CLASSIFICATIONS

The classification of net position into three components, net investment in capital assets, restricted, and 
unrestricted, is required by GASB Statement No. 34 (and subsequently GASB Statement No. 63).  These 
classifications are defined as follows: 

Net Investment in Capital Assets – Consists of capital assets, net of accumulated depreciation and 
reduced by outstanding balances of debt issued to finance the acquisition, improvement, or 
construction of those assets. 
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NOTE 5 – GOVERNMENT-WIDE STATEMENTS, NET POSITION – CLASSIFICATIONS (Continued) 

Restricted Net Position – Consists of constraints placed on net position use through external 
constraints imposed by creditors, grantors, contributors, or laws or regulations of other governments 
or constraints imposed by law through constitutional provisions or enabling legislations. 

Unrestricted Net Position – Consists of funds which are undesignated and available for general 
operations. 

NOTE 6 – FUND FINANCIAL STATEMENTS, FUND BALANCES

In accordance with GASB Statement No. 54, fund balances are reserved for amounts that are not 
available for appropriation or are legally restricted by outside parties for a specific future use.  
Commitments of fund balance represent uses of funds for a specific purposes that require the Board of 
Commissioners Action for initiation, modification, and removal.  Assignment of fund balance represent 
management plans that are subject to change.  Fund balances have been Committed for the following 
purposes: 

Approved Contracts Not Yet Executed represents amounts that the Commission has authorized and 
entered into an agreement, but the contract has not been executed. 

Budget Reserve Account represents an amount the Commission has established, as a contingency 
fund, of which no funds will be spent without prior Commission approval. 

Contracts Approved and Executed represents amounts that the Commission has authorized, entered 
into an agreement, and has been executed. 

NOTE 7 – COMMITMENTS

Operating Lease, Building – The Commission entered into a lease agreement to house the operations of 
the Commission at 1010 10th Street, Modesto, California, within the Stanislaus County Auditor-
Controller’s office. The lease commenced on November 1, 2012, and shall continue indefinitely, so long 
as the Commission agrees to the updated monthly payment every year. The monthly lease payments are 
$1,260.40 a month and will be adjusted November 1 of each year to reflect actual maintenance and 
operations costs as reflected in the Tenth Street Joint Powers Authority (JPA) budget and the Tenth 
Street Place actual debt service costs. 

Future minimum payments for the year ending June 30th is as follows: 

2014

Office space lease 5,042$             

Total 5,042$            

NOTE 8 – RISK MANAGEMENT

The Commission is exposed to various levels of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters.  The Commission 
participates in the County of Stanislaus risk management insurance.  Insurance covered under the 
County of Stanislaus’ risk management includes general liability, unemployment, workers’ compensation, 
professional liability, health insurance, and other benefits. 

No claims were outstanding during the year ending June 30, 2014.  Audit reports of the County of 
Stanislaus listing further details of the County of Stanislaus’ insurance coverage may be obtained by 
writing the County of Stanislaus, 1010 10th Street, Suite 5100, Modesto, California 95354. 
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NOTE 8 – RISK MANAGEMENT (Continued) 

Risk management expenditures during the fiscal year are as follows: 

2014

General liability insurance 1,156$             
Unemployment insurance 200                  
Workers' compensation insurance 2,310              
Health insurance 56,302            
Other insurance 755                 

Total risk management expenditures 60,723$          

NOTE 9 – EMPLOYEE RETIREMENT SYSTEM

The Commission’s employees participate in the County of Stanislaus retirement system.  The County of 
Stanislaus is a major participant of the Stanislaus County Employees’ Retirement Association 
(StanCERA).  StanCERA was established under the County Retirement Act of 1937 under California 
State Government Code Section 31450.  StanCERA is a cost-sharing multiple-employer public employee 
retirement system. 

Membership to StanCERA is required of all full-time employees and permanent part-time (50% or more of 
the regular hours) on the first day of employment.  Employees eligible for retirement benefits are vested 
after 5 years of service except for Plan 3 which requires 10 years of service.  Employees who have 
reached the age of 50 or employees with 30 years of service, regardless of age, are eligible to retire.  
Benefits are calculated as a percentage of the employee’s monthly final average salary per year of 
service, depending upon age of retirement.  An independent actuary provides an actuarial valuation of the 
system annually. 

In addition to the retirement benefits, StanCERA provides post employment benefits which include 
medical, dental, and vision insurance along with death benefits for eligible retirees.  These benefits are 
funded from excess earnings of StanCERA.  The County of Stanislaus does not contribute to these post 
employment benefits.  The Board of Retirement may eliminate the benefit by giving 90 days notice to 
retirees. 

For further information regarding the retirement system and to obtain audit reports of StanCERA, write to 
PO Box 3150, 832 12th Street, Suite 600, Modesto, California  95353. 

Retirement and post employment benefit expenditures during the fiscal year ended June 30, 2014, were 
$67,135. 

NOTE 10 – RELATED PARTY TRANSACTIONS

During the fiscal year ended June 30, 2014, the Commission paid the County of Stanislaus, a related 
party, $2,818,257 for the following costs: $37,651 in accounting, legal, and administrative services and 
$2,780,606 for program services.  The Commission is a special revenue fund of the County of Stanislaus 
as stated in Note 1. 

NOTE 11 – PROGRAM EVALUATION

The Commission spent $20,948 on program evaluation during the fiscal year ended June 30, 2014, all of 
which consisted of Commission salaries, benefits, services, and supplies based on time study allocations. 
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NOTE 12 – SECTION 30131.4 OF THE CALIFORNIA TAX AND REVENUE CODE CERTIFICATION

The Commission has certified that the supplant requirement stated in Section 30131.4 of the California 
Tax and Revenue Code has been met. 

NOTE 13 – SUBSEQUENT EVENTS

In compliance with accounting standards generally accepted in the United States of America, 
management has evaluated events that have occurred after year-end to determine if these events are 
required to be disclosed in these basic financial statements.  Management has determined that no events 
require disclosure in accordance with accounting standards. These subsequent events have been 
evaluated through September 15, 2014, which is the date the basic financial statements were issued. 



COMPLIANCE SECTION
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners of the 
Stanislaus County Children and Families Commission 
Modesto, California 

We have audited, in accordance with the auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of the governmental activities and general 
fund of the Stanislaus County Children and Families Commission (the Commission), 
as of and for the year ended June 30, 2014, and the related notes to the financial 
statements, which collectively comprise the Commission’s basic financial statements, 
and have issued our report thereon dated September 15, 2014. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the 
Commission’s internal control over financial reporting (internal control) to determine 
the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Commission’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Commission’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does 
not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected 
and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or, significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that 
we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Commission’s financial 
statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the 
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determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Commission’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 BROWN ARMSTRONG  
 ACCOUNTANCY CORPORATION 

Bakersfield, California 
September 15, 2014 
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INDEPENDENT AUDITOR’S REPORT ON STATE COMPLIANCE 

To the Board of Commissioners of the 
Stanislaus County Children and Families Commission 
Modesto, California 

We have audited the Stanislaus County Children and Families Commission's (the 
Commission) compliance with the requirements specified in the State of California's 
Standards and Procedures for Audits of Local Entities Administering the California 
Children and Families Act, issued by the State Controller's Office, applicable to the 
Commission's statutory requirements identified below for the year ended June 30, 
2014. 

Management’s Responsibility  

Management is responsible for compliance with the requirements of the laws and 
regulations applicable to the California Children and Families Act.  

Auditor’s Responsibility  

Our responsibility is to express an opinion on the Commission’s compliance with the 
requirements referred to above based on our audit. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United 
States, and the State of California’s Standards and Procedures for Audits of Local 
Entities Administering the California Children and Families Act, issued by the State 
Controller’s Office. Those standards and the State of California’s Standards and 
Procedures for Audits of Local Entities Administering the California Children and 
Families Act require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the compliance requirements referred 
to above that could have a direct and material effect on the statutory requirements 
listed below occurred. An audit includes examining, on a test basis, evidence about 
the Commission’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  
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We believe that our audit provides a reasonable basis for our opinion on compliance.  However, our audit 
does not provide a legal determination of the Commission's compliance with those requirements.  In 
connection with the audit referred to above, we selected and tested transactions and records to determine 
the Commission's compliance with the state laws and regulations applicable to the following items: 

Description
Audit Guide 
Procedures

Procedures 
Performed

   
Contracting and Procurement 6 Yes 
Administrative Costs 3 Yes 
Conflict-of-Interest 3 Yes 
County Ordinance 4 Yes 
Long-Range Financial Plans 2 Yes 
Financial Condition of the Commission 1 Yes 
Program Evaluation 3 Yes 
Salaries and Benefit Policies 2 Yes 

Opinion

In our opinion, the Commission complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on the California Children and Families 
Program for the year ended June 30, 2014.   

This report is intended solely for the information and use of the County Board of Supervisors, the County 
Commission, the State Commission, and the State Controller’s Office and is not intended to be and 
should not be used by anyone other than these specified parties.  However, this report is a matter of 
public record and its distribution is not limited. 

 BROWN ARMSTRONG  
 ACCOUNTANCY CORPORATION 
   

Bakersfield, California 
September 15, 2014 



SUPPLEMENTARY INFORMATION 
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STANISLAUS COUNTY CHILDREN AND FAMILIES COMMISSION 
SUPPLEMENTAL SCHEDULE OF 

FIRST 5 CALIFORNIA (F5CA) FUNDING 
FOR THE FISCAL YEAR ENDED JUNE 30, 2014 

NET ASSETS

REVENUE CHANGE IN BEGINNING OF YEAR NET ASSETS

Program or Project Title F5CA FUNDS EXPENDITURES NET ASSETS (RESTATED) END OF FY

Child Signature Program F5CA Program Funds 104,128$          104,110$              18$                     -$                                 18$                       

County, Local Funds -                       -                            -                         -                                   -                            

TOTAL CHILD SIGNATURE FUNDS 104,128$          104,110$              18$                     -$                                 18$                       


	07a Audit Letter
	07b Financial Statements

